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You ‘Too, Will Pay for Asbest031s

ERE are encugh economic:
problems to be solved in 1982 to

g keep us all busy. Even so, you
shouid begin working on one that's just
to emerge above the hori.

- except that there are going to be thou-
-sands of occupational disease victims
,@umynrthuunyhmmtnhamn
< vided substantial compensation, and
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‘ustrial applications, someof which,
. <hassutomobile brake linings, have
1o substitates, Over the last 20 years,
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smoking
- Workers in the 19500s,. this probability
» increases to 33 times greater than for
-1 -nonsmokers who were not asbestos
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-z qus conditions. But theye cancers take
«20t0 30 years to develop, 3o that work-
v ors exposed earlier are now
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~-bers. Asbestos-refated deaths and dis-
y Ability will inCrease in the, next fow

JmnntOIaanbrﬂMNSMth
o lo.ﬂwvicﬁmsayuratlustmuthe :

.1 endofthis century,
-v+ These sworkers or, their -families
- .should be provided with compensation
= forhaving an occupational disease, By
Jdpmtm'mtwmhuhmwsaHme
1 ~ily exposed workers on average gave
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it Yale University, is one of four

# sconomists who write ngularly,for the
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30y 30, My prerents warned me . lion to $3 billion or more per year. o . ‘
| wgiust going 1o work in an asbestos This is an enormous lability when yuave made with the Insurance premi- 52078 1053 COLO® 8475
insulation factory.) Faced with such considered in terms of the responsibil- - f nnwnoo.coa in those earlier years
dangerous operations, workers shoutd 1Y 10.pay all such future claims. The o o fisbestos companies. That is - -
» bhavedemanded highe, wagesor insur- total depends on how many claims are completely out of the question at the
. apce against thess hazards.’ Even brought. Since some victims have no- present time, since the original premi-
_ without strang union support, in an ex- -survivors, and others fail 10 connect ums were much (0o low to generate
panding economy merely following _their lung cancers with work in asbes- Bo.ﬁnﬂosﬁumm ta pay out claims
advice such as that of my parents tns mills 20 years eazlier, Jess than 106 - over the next few years as large as -
should have created relative scarcity percent of all cases of death due toas- Eﬁnﬁmh_ﬁ&. : ] The increased premiums of that
and consequently higher wages in the bestos exposure will result in claims, ﬁug insurance companies have magnitude might possibly be suffi-
insulation industry. - L On the other hand, claims will be - SEHMM»B” of a disaster on their _ cient to pay off future asbestos-related
g But in fact the wages offered were brought against the ashestos. compa- Eug. problem is similar to writ; claims while still providing invest-
not much higher-than in less danger- nies by lung cancer victims who Eﬂ“ﬁﬂgggﬂngnﬂ. ment assets to protect against claims
* ous occupations, so that workers were worked in the mills, but do not have Enmnaonw_ni cents a day, collecting onother insurance. . s
not being compensated for taking lung cancer because of asbestos expo- and premiums and investing them, Thus there are good self-interest
- risks. Indeed, the asbestos companies sure. ; Som.ﬁ.—w&.ﬁnnr?g#noﬁuao.b .Feasons to work on the obscure prob.
carried insurance against clatms of Y guess is that these excess g%éﬁrndﬁgﬁ ‘Jem of asbestos-related clpims liabil-
victims for product Liability. claims will not make up for ° oreven unrelated liability in. ity. Another social disease has struck,
: | . the  number of deficient S n the same pogl wokd oz be | a5 the bell tolls for thee at th insur.
These claims are now beginning to' <lairns, so that only about 90 percent of n_an_.ﬂﬂ o pay the resulting ¢ '~ anceoffice, ag premiums go up to pa
add up. There are more than 20,000 -all potential claims will be brought be- ms. These insurance companies. forit. . . . R .<
‘court . claims cases outstanding fore 1990. Even so, the total liability _ﬂnouﬂraﬁnupgoﬁﬂg. e :
against the asbestos manufacturers. equal to the present value of future 50 nn.mrsﬁnﬁugsgs
The awards in compleied cases aver claims can be expected to come to $40 -un_.MBSgnEnE_._.BEBnB
aged $100,000 in the middle 19%0's but _ billion based on cautious estimates of cover the liability of asbestos-related
have risen to $350,000 in the last year, death rates, caseload and court . Eﬂuo clairms. . ‘
according to case compilations in the _ @ward. If death rates are higher and who will pay? Other policyhold-
* Asbestos Litigation Reporter.” - . payments stay at $300,000 per case, ers. Premiums for insurance against
Egﬁnﬂgﬂgg.—.—snﬁa Egguggggc. Rggﬂaéggsggs '
. g-—ﬁ%ﬂ%gﬂgnﬁﬁnwmgg lion. . - « 'pay these asbe 1o lai as :
‘at least half- a million dollars, or .y L o M.Bn-u.gn:ﬁ_bnnuwﬁuﬁzi
$20.000 per vear of additional worker settle. o The asbestos companies that other insurance. After all, if the'
longevity. Thus the social costof anas- claims court-awarded and private premiums on automobdile, fire, theft °
bestos death involving 15 years of fore- Esﬂnwownuﬁnﬁog_usuona.uug and other such policies are not used tp. |
gone life is at least §270,000 in present o\ u. " companies that provided i- ﬂlra investments to cover avtomo-
alus. Multiplying this appropriate bestos insurance for those in the as- le, fire and theft Habilities, but are
but cautious estimate of clalm by the | industry in the 1950°s and 1966’5, used to pay emerging asbestos claims,
i In turn, the insurance then there is no protection
present caseload, and adding prospec. supposed to companies are the pProvided for
tive future claims resulting in cases,” = O pay the claims bills from Palicyholders of thig other insur.
would have the court awarding § bil- Ennomﬂ.pwu on ‘ipvestments they ance. S
o _ . P L : In the extreme, when current pre- J
= mium revenue sources are’ insuffi.

cleat, the insurance company with .
Eeﬂzﬁaaaﬁg_gm o
ities in ane year would have t liqui-
date, leaving its policyholders without ; -




