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yowans Boo®deg Cigarettes,
j Save 40 Cejnts a Carton

By George Mills
Bootlegging of cigarettes from Missouri into Iowa appears to

be incrcasir.g .
The difference in taxes is blamed. Missouri's tax is only 4

cents a paekagc, half Iha lowa
rate of C cents a package. jhigher timh normal for June of
Thus, a carton of 10 packagcs ;1A65, the last month the Bcent

!co.sts 40 cents-less in Missouriotax was in effect, as smokers
Iowa coilecled taxes on stocked up to beat the tax in•

slightly fewcr than 26 million crease. Sales exceeded 32.9 mil•
packagea In December of 1065, ilion packages Ihat month, com-
compared with collections on !pared with 26 .5 miliion packages
moro than 29.5 million pack- ifar Junc of 1064 .ages in December of 1964.
Iowa tax officials, however,~ How Salcs Slipped

said Wednesday that the real' For July, however, s a 1 e a
'drop was not that large because'slipped from 29 .7 million pack•
some large payments came in'ages to 23 .1 million packages
shortly after the report was~and the drop for August was
prepared. 1from 26 million to 23.8 miltion .
The officials said states al-I$ep~mber also was down, irom

ways experience a decline in.Z6.3 million to 25.6 million, and
cigarette revenue In the sixl,the October decline was from
months after a tax Increase . iq7,0 million to 24.4 million. No-

Drop Around Burlington 1Mvember recorded a rise, from

Nevertheless, some Iowa dis-iSaleslltor the~eotirolloalendartributors are concerned over the' drop in volume
. So are reteilers,Ycar of 1965 totaled 304 .4 million

in some parts of the slate,ipackages in Iowa, down only
especially in the lower Missis- slighBy from the 905 .7 mipion
sippi River area a ro u n d' packages tor 1984 .
Burlington. i Cigarette s a I e s nationally
A tax official estimated the'were the highest on record .lp

sales decline there at close lo' lm•
25 per cent. Burlington is about
50 miles from the Missouri
border.
Tax officials warned Wednes-

day that a motorist bringing
more than two packages of "out-
side" cigarettes into Iowa faces
the possibility of having his
vehicle seized . The officials said
such seizure Is one of the pos-
sible punishments.

The 1965 Iowa Legislature
boosted the slate tax trom S'
cents to $ cents a package .
Nebraska, South Dakota and
Minnesota also collect an 8-
ceat tax. The Wisconsin tax
is 10 cents a package and
Illinois' Is 7 cents, Iorri offl•
clats aald .
Iowa cigarette collections wer6
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Tougher Laws $ought
On Cigarette-Running
ANNAPOLI& Md. fAP1 -

Ma'ylend tax officials asked bootlegging

the ou0lror~tar~rs b he1 them deal't

wlthh cigarette w81eb rivab the old days Al
Gpone."
"It's beyond belief what te ga'

Ing oa in this bueiness." Fd•
ward F. Lngelbeit, bead of the
State Sales Tax Division told
members of tlb Senate Finance
comm
Heiekl it la eslimated New

York bas lost $25' million in
cigarette tax reveoues over the
fast 'six months because of

nd bsuUet+ed >i760r

~iocsBeelbert eaplalaed it . the

cfganettea ue ptwcfwaed by the
tbcus.ods'd cnteos ta Nortb
Gro11na, where there 4 no
.tate tax, er in Waehingtm4
whero the tax Is !0 cents a car-

They are reaold farther north,
where the tax raages as high as
i<L40 a cartaa In New York City .
The major change in the law

asked by Hfigelbert would per•
mit the state to confiscate en
autambbile transporting contra•
band cigarettes. Currently, the
cigarettes may be seised and
the driver of the car Is subiect
to a substeatW fine and up to
two years In fail if be ts oon•
viotod M'iUegaily transporting
dgarettes.

a

Source: https://www.industrydocuments.ucsf.edu/docs/frpv0019
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