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(D Joint Statement from United States Trade Representative Robert Lighthizer and Canadian Foreign
Affairs Minister Chrystia Freeland, https: //ustr. gov/about — us/policy - offices/press — office/press —
releases/2018/september/joint — statement — united — states , 09/30/ 2018; UNITED STATES -
MEXICO - CANADA TRADE FACT SHEET Agriculture; Market Access and Dairy Outcomes of the
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Far - reaching Impacts of the “Belt and Road Initiative”
on Surrounding Countries and the World

© By JIANG Yong & YU Yao

With 5 years of hard work and development, the aspiration of the
Belt and Road Initiative, namely mutual political trust, economic in-
tegration and cultural inclusiveness, has drawn wide attention and
warm responses from the international community. Friends from coun-
tries along the routes increase, covering over 100 developed and de-
veloping countries in Asia, Europe, Africa and the Latin Ameri-
ca. More than 40 countries and international organizations signed a-
greements of cooperation and action plans with China. The Initiative
has evolved from idea to action, from plan to reality; the construc-
tion of 6 major economic corridors and 4 major financial pillars has
been carried out and promoted; profound breakthroughs are happen-
ing in 5 areas of connectivity. Domestically, the Initiative provides
strong support and large platform for China’ s development measures,

including supply — side structure reform, initiation and entrepreneur-
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ship, and the “Made in China 2025” plan. Internationally, it offers
the region and the world China’s wisdoms, approaches and products
in such fields as regional and world’ s economic development, pros-
perity and stability and win — win cooperation. All of these have great

significance and far — reaching impacts.

China Restructures Its International Development Strategy
in the Middle of Trade War

© By DING Yifan

Although the Trump administration launched a “trade war” a-
gainst China in 2018, China’s trade surplus with the United States
still set a historical record. This shows that the trade imbalance be-
tween China and the United States is structural and cannot be solved
with a “trade war” in the short term. As the United States wants to
retard China’s development, trade wars, technical barriers, and
strategic encirclement, all those stratagems might be used in the fu-
ture. But the United States underestimated the contribution of “Made
in China” to the prosperity of the United States. By confining China,
the Trump administration is likely to make an economic crisis come
sooner in the United States. The US fiscal posture and the monetary

policy cycle have made the next round of crisis even more dangerous,

- 274 -



PRECIS <«

because the US government has few tools in the box to bail out their fi-
nancial system again. China must prepare for the worst outcome. Through
“Belt and Road Initiatives” , China is developing new international
markets and fostering new engines of global economic growth. The
“trade war” would force China to accelerate the development of its
own technologies, speed up the pace of China’s economic restructu-
ring, and make more efforts negotiating with other countries to rebuild

the future international and regional free trade order.

Development of the South China Sea Situation in 2018

© By ZHANG Junshe

Generally speaking, the situation of the South China Sea re-
mained stable by joint efforts from China and the ASEAN countries in
2018. Countries concerned returned to the right path of handling
differences through talks and negotiations. Both China and the ASEAN
countries committed to full and effective implementation of the Decla-
ration on the Conduct of Parties in the South China Sea. Substantial
progress has been accomplished in the negotiations of the Code of
Conduct in the South China Sea. Win — win cooperation has become a
consensus among regional countries involved. China made every effort

in pushing forward the practical maritime cooperation with ASEAN
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countries. However at the' same time, ill — intentioned countries out-
side the region tried to stir up the turbulence of the situations in the
South China Sea. Those countries entered our concerned islands, reefs
and surrounding sea areas so as to operate the “freedom of naviga-
tion” . Contrary to the goodwill of maintaining a regional stability,
they try to interfere in the affairs of the South China Sea with an ex-
cuse of “military cooperation” and “safeguarding the regional secur-

ity order” .

“America First” and Its Effects on the World

© By ZHANG Qi

“ America First” is the guiding principle for the foreign policies
in the Trump administration. It also directly reflects accumulation of
America’ s domestic problems and an anxiety over the decline of its
global strategic preeminence. This makes the U. S. change the main di-
rection of foreign policies into adopting such measures as trade protec-
tionism, withdrawing from existing international agreements and
strengthening its military power and border control. All have negative
and irreparable effects on the international community, and bring
more uncertainty to the future development of politics and economy a-

round the world.

- 276 -



PRECIS <&

China - U. S. Trade Frictions and
Reshaping Rules of the International Trade

© By HUANG Danhan

China - U. S. trade frictions have been upgrading step by step in
2018. This was launched following the “Section 301 Investigation”
into China’ s trade practices, based on a domestic law of the United
States. The unilateral sanctions, which impose tariffs on steel and alu-
minum against U. S. major trade partners, result in strong discontent
and counteractions. US’ s doubts over WTO and its threat of withdra-
wing from it challenge the authority of the multilateral trade order. The
emerging negotiations of both bilateral and regional free trade agree-
ments have been pushing forward changes of international trade pat-
tern and the reshaping of its supply trains. What worries the interna-
tional community most is the potential risk of upgrading and projecting
effects of trade frictions between the two largest trading countries in
the world. It is necessary for China to pay close attention to the chan-
ging international trade pattern and the reshaping of rules of the inter-
national trade against the backdrop of China — U. S. trade frictions, as

well as the challenges faced by the multilateral trade system under the

WTO framework.
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U. S. Political Situation under
the Trump Administration in 2018

- © By NI Feng

The year 2018 was not only the second year of Trump’s tenure
but the mid — term election year. Boosted by several domestic reforms
of the Trump administration, U. S. economy is staying strong with a
record low unemployment, and thus Trump’s political foundation is
basically fortified. As the Republicans lost control of the House of
Representatives , it would be somewhat difficult for this administration
to push forward its political agendas. The domestic political scenario
has changed and the pressure on the administration itself has grown up
after the mid — term election. In the next two years, both Trump’s do-
mestic and foreign policies will be scrutinized and constrained by the

Democrats.

On Russia’ s Diplomacy in 2018

© By SHENG Shiliang

Russia’ s foreign affairs in 2018 continued the same grim situation
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as last year. Its relations with the United States and western countries
continued deteriorating while its partnership with China and Eastern
countries enjoyed further developments. Russia also met difficulties in
areas of the former Soviet Union. With a resolute decision — making
and swift action in foreign affairs, Russia made up its loss in the
West by expansion in the East. Upholstered by its military power,
Russia firmly protected its national security and economic interests in

the surrounding areas.

An Overview of Features of European Situations in 2018
and an Outlook of China — European Relations

© By MEI Zhaorong

The chaos within Europe itself and challenges from outside deve-
loped further in 2018. This essay starts with six points of summary,
which is supported by the elaborations from a former and high — level
European official. From his own observations, the author then summa-
rizes challenges and difficulties faced by the current European coun-
tries, analyzes the fruits and vantage factors of the development of the
China — European relations as well as the negative activities by Eu-
rope. The author makes an end to predict the future trend of China —

European relations.

« 279 -



> HRERRR 2019

The Changing DPRK in 2018

© By LI Nan

The year 2018 was a watershed year for the Democratic People’ s
Republic of Korea ( DPRK) . It fulfilled the goal of shifting national
strategy to economic construction by holding the Third Plenary Meet-
ing of the Seventh Central Committee of the Workers” Party of Korea.
This dramatic change of its national development guideline brought
profound changes in such areas as politics, economy, military, soci-
ety and diplomacy in DPRK, which will have significant implications
for its future stability and development. With regards to its foreign pol-
icies, starting with Kim Jong Un’ s New Year speech, we saw a posi-
tively improved DPRK — ROK relations, successfully amended China —
DPRK relations, the first — ever U. S. — DPRK summit at head of state
level in history and the resumption of peninsula denuclearization talks
between the U. S. and DPRK. However, as contacts and talks increase
among the three sides, doubts and contradictions between the U. S. and
DPRK as well as the two Koreas have been accumulating. Therefore ,

the uncertainty within the Korean Peninsula is still growing.
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The Indian Situation and China - India Relations

© By MA Jiali

India’ s economic, military and international influences are
growing gradually with rapid economic development. As an emerging
yet young big power, there is no doubt it will play bigger role in the
affairs in South Asia, the Asia - Pacific and the world at
large. China — India relations bear both strategic and global signifi-
cance. A healthy and sound bilateral ties and an improving coopera-
tion in the international arena are conducive to the common interests
of the people from both countries. As an important neighbor sharing
same mountain and water borders, from a strategic point of view,
China shall attach great importance to the rise of India and the bilat-
eral relations. Efforts shall be made in fostering mutual trust while e-
liminating distrust, and well managing border disputes and other is-

sues concerned.
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Japanese Political Situation and
China - Japan Relations

© By WANG Xinsheng

Shinzo Abe, without any strong competitor, is successfully re-
elected president of the Liberal Democratic Party for the third time
and thus hands him three more years as prime minister, though he is
deeply held up by the two school scandals. As a result, the issue of
constitution amendment could be inevitably high on the political agen-
da. The Japanese economy is in a slow recovery, but problems of age-
ing society and low fertility rate are getting serious. It becomes a trend
to import skilled labors to tackle weak domestic demand and labor
shortage. It is time for a thaw in Sino — Japanese relations when the U-
nited States purses a policy of trade balance. The bilateral ties are thus
being adjusted back on track. However, it takes effort and time to en-

joy a healthy relationship.
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Latin America’ s Political Situation in 2018
and Its Future Development

© By WU Zhihua

The political situation of the Latin America in 2018 has dramatic-
ally changed as the world underwent “great changes unseen in a hun-
dred years” . Seven Latin American countries, including Costa Rica,
Paraguay, Cuba, Columbia, Venezuela, Mexico and Brazil, held
presidential elections successively. The domestic situations diversified
and the election results varied among the seven countries. All reflected
not only the complicated and peculiar political, economic and social
factors within the Latin American countries, but also those channels
through which disparity of country — to — country development and fac-
tors outside the region influence the evolution of the political way of
thinking in this region. When one perceives today’ s Latin America as
a polygon prism, it reflects different kinds of political spec-
trum. Facing such a new trend of political development, only by com-
bining country studies with regional studies can we have a more pre-

cise understanding of the political trend in the Latin America.
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The Strategic Pattern in the Middle East
and U. S. - Iran Policy

© By WU Bingbing

The geopolitical strategic competition is a key factor shaping the
strategic pattern in the Middle East. During this process, there develops a
confrontation among three power groups. One is the Shiah group with Iran
at the center. The second is the pro — Muslim Brotherhood group with Tur-
key and Karta as its core. In addition, the Saudi Arabia, the United Ar-
ab Emirate and Israel take the lead to form the third anti —Iran and anti —
Muslim Brotherhood group. Taking this competing pattern into considera-
tion, the Trump administration treated Iran as a major threat, supported
its traditional allies, including the Saudi Arabia, the United Arab Emir-
ate and Israel, and thus formulated its Middle East policy targeting Iran.

The Middle East Situation Adjusted in a Swirl of Turbulence

© By TIAN Wenlin

There are four basic trends of the situation in the Middle

East. First, none of the two fundamental issues, namely the political
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and economic transformation, has been resolved. Second, a new
round of struggle and turmoil is evolving out of the restructuring of the
regional powers. Third, other contradictions become more and more
prominent though the fight between terrorism and anti — terrorism is no
longer a major concern. It is increasingly clear that the factor of utili-

tarianism in the U. S. Middle East policy carries much weight.

Afghanistan and the Belt and Road Initiative

© By ZHOU Rong

Afghanistan is one of the most important neighbors of China and
one of China’s target countries for deepening strategic partner-
ship. Afghanistan has always firmly supported international cooperation
and initiatives of the Belt and Road. Afghanistan is expecting that its
national development strategy will be aligned with the China — Paki-
stan Economic Corridor strategy as soon as possible. The Belt and
Road Initiative and the exploration of the economic, trade and trans-
portation hubs of the “Asian Heart” region play a greater role in pro-
moting the interconnection between East Asia and West Asia, South
Asia and Central Asia, the Indian Ocean and Europe. Afghanistan has
never opposed China and looks forward to the soon visit of Chinese

leaders to Afghanistan.
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The Political Situation in Taiwan and Cross — strait
Relations Mirrored by the “9 —in —1” Local Elections

© By XUE Fukang & LIU Kuangyu

Eye — catching changes have taken place in situations across the
Taiwan Strait in 2018. In the first half of the year, “cold peace” was
upgraded to a degree of “cold confrontation” in cross — strait rela-
tions. Meanwhile people — to — people exchanges have developed
soundly. In the latter half, with the “9 —in —1” local elections as
the hotspot, “non — traditional political generation” stirred a new
surge of public opinions characterized with Han Kuo — yu’ s rise within
the island, twisting both the political situation and the structure of
public opinions in Taiwan. New political powers and trends of public
opinions would be seen as fresh factors pushing forward positive chan-
ges of Taiwan’ s politics, social structure and even cross — strait rela-

tions.
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